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Capital Pool, New Asset Management Regulations, and Shadow Banking: The Game
and Regulation of Financial Stability
Zihang Jing
(International Business School of Beijing Foreign Studies University, Beijing 100089)

Abstract: Fund pooling is an important business of commercial banks, but due to its characteristics of fundraising and income distribution, it is
widely adopted by shadow banks, accelerating its expansion. However, due to the lack of capital adequacy requirements, shadow banking
faces issues such as high leverage operations and asset mismatches, which increase systemic risks in the financial system. The introduction of
the new regulations on seniority management in 2018 aims to strengthen financial supervision, require transparency of underlying asset
information, eliminate rigid redemption, and strictly restrict non bank financial institutions from engaging in fund pool business. After the full
implementation of the new regulations in 2022, the scale of shadow banking will be significantly reduced, and the transparency and
compliance of the financial market will be significantly improved. However, at the same time, some companies have turned to private lending
or bond markets due to tightened financing channels, resulting in increased financing costs and putting pressure on their operations. In
addition, the bank’s wealth management business has been affected, investors” risk preferences have been adjusted, and the asset management
industry has entered a new stage of net asset value operation. Overall, the new regulations on asset management have not only regulated the
market and reduced financial risks, but also triggered adjustments in market structure. In the future, financial regulation needs to seek a better

balance between stability and innovative development to support the healthy development of the real economy.
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