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Exploration on the International Coordination Dilemma and Multilateral Solutions of
Digital-Services Tax

Wang Zhuoran
(School of Economics, Nanjing Audit University, Nanjing, Jiangsu 211815)

Abstract: The digital-platform economy has reshaped the mode of value generation. User-generated data, network participation and
marketing-related intangible assets constitute crucial sources of digital earnings. Traditional international-tax jurisdiction rules based on
physical permanent-establishment nexus have gradually failed. To recover the eroded tax-base of the digital economy, the European
Union, Asia-Pacific economies and American countries have successively carried out differentiated unilateral digital-services-tax
regimes, which brings about tax-jurisdiction conflicts, double-taxation on multinational corporations and trade frictions. Multilateral
coordination now faces three-level obstacles: technical disputes over the identification of user-contributed value, marketing intangible
assets and significant economic presence, fundamental interest conflicts on tax-base allocation between developed and developing
economies, and structural stance-based contradictions between home countries of digital giants and market-consuming jurisdictions.
Based on the two-pillar reform scheme issued by the OECD-G20 inclusive framework, this paper analyses institutional progress and
inherent defects of pillar one and pillar two, and explores transitional-period connection channels linking unilateral taxation policies and
multilateral tax-related conventions. It concludes that the international community shall improve inclusive multilateral consultation
mechanisms, refine technical standards for profit-allocation, establish restriction mechanisms for unilateral tax measures and safeguard
interests of developing-country members. Such moves can promote multilateral consensus on digital-economy tax norms, resolve
fragmentation of digital-services-tax policies and build an equitable and compatible global digital-tax-governance framework.

Keywords: digital-services tax; taxing right; two-pillar scheme; international-tax coordination; digital economy



